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Message Text 


INFO OCT-01 ISO-00 EB-07 COME-00 L-03 TRSE-00 /021 R 


DRAFTED BY NEA/RA:DTMORRISON:YW 

APPROVED BY NEA/RA:SEPALMER,JR. 

NEA/ARP:JZIOLKOWSKI 

L/NEA:DSMALL 

EB:WLOCKWOOD 

USDOC/CAGNE:PHALE 

USDOC/GC:KKNOWLES 

USDOC:DC:SMARCUSS 

DESIRED DISTRIBUTION 

USDOC 

074355 07003 lZ/62 

R061927Z lUL 77 
FM SECSTATE WASHDC 
TO AMEMBASSY KUWAIT 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY AMMAN 
USINT BAGHDAD 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMEMBASSY DOHA 
AMEMBASSY IIDDA 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 
AMEMBASSY SANA 
AMEMBASSY TRIPOLI 
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E.O. 11652: N/A 
TAGS: BEXP.XF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 156562 

SUBJECT: ARAB BOYCOTT: KUWAIT BANK LETTER OE CREDIT 
LANGUAGE 

REE: KUWAIT 2851 

1. UNDER CURRENT USDOC REPORTING REQUIREMENTS, WHICH COULD 
BE CHANGED PURSUANT TO NEW LEGISLATION, LANGUAGE IN USE 
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BY KUWAIT BANK LETTERS OE CREDIT (SET EORTH PARA 5 REFTEL) 
WOULD NOT BE REPORTABLE AS BOYCOTT REQUEST. LANGUAGE 
CONEORMS GENERALLY WITH LANGUAGE IN USE IN LETTERS OE 
CREDIT BY COUNTRIES NOT ENGAGED IN BOYCOTT ENFORCEMENT 
PRACTICES. WAR RISK OR PRECAUTION AGAINST CONEISCATION 
PROVISIONS OF L/C (PARA 5B) LIKEWISE NOT REPORTABLE UNDER 
PRESENT REGULATIONS. 

2. ALTHOUGH DEFINITIVE RULING UNDER NEW LEGISLATION WILL 
NECESSARILY AWAIT ISSUANCE OE USDOC REGULATIONS, LANGUAGE 
OE L/C CITED PARA 5 REETEL APPEARS ACCEPTABLE UNDER NEW 
LAW. 

3. WE WILL KEEP POSTS INFORMED AS REGULATORY PROCESS MOVES 
EORWARD OE SIGNIEICANT DEVELOPMENTS RE USDOC INTERPRETATIONS 
CONCERNING VARIOUS ASPECTS OE BUSINESS TRANSACTIONS WITH 
BOYCOTTING COUNTRIES. VANCE 


LIMITED OEEICIAL USE 
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